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The 1976 Revenue Dollar 


| Source 
Canadian Gas Sales 69.0% 
Other 2.0% 
U.S. Gas Sales 29.0% 


TransCanada’s Contribution to Canada 


In 1976 the operations of TransCanada PipeLines involved: 

¢ transportation and delivery of natural gas to distributors serving over 1% million 
customers; 

* payment of $1,188,304,000 for natural gas to more than 250 gas producers; 

* payment of $27,452,000 to over 500 contractors for the performance of 
construction and service contracts; 

* payment of $21,657,000 to more than 1,200 suppliers for materials and 
equipment; . 

«payment of $30,436,000 in wages, salaries and employee benefits to its 
employees; 

* payment of $9,651,000 in municipal taxes to 191 municipalities in Saskat- 
chewan, Manitoba, Ontario and Quebec, and $4,266,000 in federal and 
provincial sales and capital taxes; 

* payment of $41,374,000 in dividends to its nearly 39,000 common and 
preferred shareholders. 


Highlights 


1976 1975 

Operations ($000) ($000) 
Operating revenues. ... . .. . ., .... $1,499.137 $ 920,389 
Operatngincome ...—-«.—s_—=“Céisé§njcC(AU.thCUwtCtCti( CC 132,076 127,850 
Necome. .. ....., .. .. 76,779 66,297 
Funds provided {rom operations. . ... «.. —=ssds—i« 124.305 105,220 
Dividends declared 

Preierred shaes . .. ss 9,960 13,789 

Commonshacs . ...... 31,414 21,930 
Net income per common share 

See errrr—“ rr~—“C®@CC‘Ci‘ RCC 1.84 $ 1.65 

Pulydigied. .-. .....:s—a«si‘( asy’éstitiétia 1.72 145 
Dividends declared, per commonshare . . . . 85% 69 
Gas Transmission Plant ($000) ($000) 
GfossSpiant ssi (‘(éaéa‘éséw;.!wUOUOUOC#®@®#O#OCO*#C(ti(‘(#;S’CO#C#COW#C#OC$1«,637,789 $1,588,754 
Gas Delivered for Sales and Transportation 

(millions of cubic feet) 
Anvalvolume .  ....,.... 1,127,982 1,100,550 


Distribution 


Cost of Gas Sold, Gathering 
Charges and Acquisition Costs 73.2% 


Retained Earnings 2.4% 
Dividends 2.7% 
Financial Charges 4.6% 
Depreciation and Taxes 3.9% 


Operations, Maintenance and 
Compressor Fuel 6.8% 


Transmission by Others 6.4% 


Report 
to 
Shareholders 


The 1976 operating results and the 
adjustment of the Company to many 
new industry and governmental 
conditions that were introduced 
during the year were very gratifying 
to your Directors. During this period 
of changing conditions, all gas sales 
commitments were met and 
operating efficiency and perfor- 
mance of the gas transmission system 
were improved. 

The highlights of the year 
included: 

e new record revenues of 
$1,499,137,000 reflecting primarily 
the higher prices required to recover 
the increased cost of gas in the field; 

* an increase in earnings to 
$66,323,000, up from $52,434,000 
in 1975; 

° earnings per common share of 
$1.84 compared to $1.65 in 1975 
after a 14% increase in the average 
number of outstanding common 
shares; 

¢ an increase in the annual rate of 
dividends per common share from 
72¢ payable at the commencement 
of 1976 to 88¢ in July, 1976 and to 
95¢ in January, 1977. 

The 1976 rate of return earned on 
TransCanada’s utility rate base was 
9.8%, less than the 10.2% which the 
National Energy Board found as 
being fair and reasonable in 
December, 1975 and confirmed in 
December, 1976. 

TransCanada’s share of the 
earnings of Great Lakes Gas 
Transmission Company, its American 
affiliate, increased to $8,329,000 in 
1976, up from $6,670,000 in 1975. 

Natural gas selling prices in 
Canada were increased during the 
year by the Government of Canada 
under the Petroleum Administration 
Act. On July 1, 1976, the Toronto city 
gate or wholesale price for natural 
gas delivered at a high load factor 
was set at $1.405 per million British 


James W. Kerr, 
Chairman and Chief Executive Officer 


Thermal Units (MMBtu’s) and a 
further increase to $1.505 per 
MMBtu’s came into effect on 
January 1, 1977. 

Selling prices for natural gas 
exported from Canada were 
increased to $1.80 per MMBtu’s on 
September 10, 1976 and to $1.94 per 
MMBtu’s on January 1, 1977. 

In 1976 producers carried on 
much more intensive gas exploration 
and development programs in 
Alberta as a result of the substantial 
increase in field prices. For the first 
time in several years discoveries of 
new reserves exceeded the 
long-term average. 

There has been considerable 
improvement in TransCanada’s gas 
supply and deliverability. During 
1976, the net appreciation of 
reserves under existing contracts 
and new purchases totalled 
approximately 2.6 trillion cubic feet. 
At the end of the year, the remaining 
marketable gas reserves available 
under long-term contracts were 
estimated to be 25 trillion Cubic feet. 
The annual rate at which gas can be 
made available to your Company 
increased to an even greater extent. 
Production during 1976 was 1.2 
trillion Cubic feet. 

During 1976 there was a decrease 
in the rate of growth of demand for 
natural gas in all areas of Canada 
due to the combination of a reduc- 
tion in industrial activity, of increased 
energy conservation, and higher 
selling prices. 


George W. Woods, 
President 


This development in the market 
has complicated the Company’s 
ability to make immediate purchases 
of new reserves of gas for delivery 
prior to 1979 because of short-term 
exposure under “take or pay” 
provisions of purchase contracts. In 
1977, for the first time since 1976, 
TransCanada now forecasts it 
will have to pay for gas and defer its 
production to a future date. 

TransCanada met all the natural 
gas requirements of its distributor 
customers during the contract year 
ended November 1, 1976 and 
anticipates no difficulty in continuing 
to meet such requirements over the 
next two or three year period. 
Additional reserves will have to be 
purchased for delivery to Canadian 
markets after that period and the 
importance of the attachment of 
frontier reserves to fulfill long-term 
Canadian requirements cannot be 
over-emphasized. 

The present surplus deliverability 
situation in Alberta is temporary, and 
it is important to maintain the high 
level of exploration activity by finding 
short-term markets which will absorb 
the volumes of production which 
would otherwise have to be 
temporarily shut in. 

In January and February, 1977 
severe winter conditions in the 
United States produced a serious 
energy shortage. TransCanada 
played a leading role in arrangements 
with its Customers which resulted in 
the delivery of emergency volumes 


of gas to the Columbia Gas 
Transmission Corporation, Niagara 
Mohawk Power Corporation and 
National Fuel Gas Supply Corporation. 
These actions by your Company 
provided significant and timely relief 
to the United States during the peak 
of their energy crisis. 

All forecasts of future Canadian 
energy requirements show that 
Mackenzie Delta and Arctic Island 
reserves will be needed in the future 
if Canada itself is to avoid serious 
energy shortages. It is also apparent 
that these reserves will be required to 
reduce the adverse effects on 
Canada’s future balance of 
payments because of the high cost 
of importing petroleum products. The 
early attachment of these frontier 
reserves is becoming increasingly 
more important. 

As a result of progress during 1976 
and early 1977, it appears that final 
decisions will be reached late in 
1977 on the pipeline project to be 
selected to transport natural gas 
reserves from Alaska and the 

Mackenzie Delta to markets in the 
south. 

It is anticipated that Mr. Justice 
Berger will Soon issue a report on 
the social, economic and 
environmental impact of a pipeline 
down the Mackenzie River Valley. A 
further report setting out the 
recommended conditions that 
should be attached in a permit 
allowing construction of such a line 
is expected by mid-1977. Hearings 
before the National Energy Board are 
expected to be completed in time to 
make a final Canadian decision 
possible by fall of 1977. 

The Federal Power Commission 
Judge who heard the frontier 
pipeline project applications issued 
an initial decision on February 1, 
1977, strongly favoring the Canadian 
Arctic Gas proposal to construct a 
large-diameter pipeline down the 
Mackenzie River Valley. A final 
United States decision is expected 
towards the end of 1977. 

TransCanada continues to support 
the Canadian Arctic Gas project as 
the frontier pipeline proposal capable 
of being financed and constructed in 
time to meet future Canadian 
market requirements when they 
occur in the early 1980’s. 


TransCanada also supports the 
project because it will deliver 
Mackenzie Delta gas at the lowest 
unit transportation cost—a vital 
factor for all Canadians. 

The Company feels that it would 
be a major setback to Canada if the 
opportunity to combine the 
transportation of Alaskan and 
Mackenzie Valley gas to southern 
markets were lost to Canadians by 
default. 

The energy crisis in the United 
States clearly indicates that the 
United States must make a decision 
in its national interest. If that decision 
is to transport natural gas from 
Alaska by ship, the Canadian 
economy will suffer the loss of the 
much-needed economic stimulus 
which a major pipeline project would 
bring in terms of new jobs in many 
major industries. 

Recognizing the need to also 
attach natural gas reserves from the 
Arctic Islands to Canadian markets, 
the Company continued during 1976 
to manage and actively participate 
in the Polar Gas project which is 
expected to file its initial application 
to the National Energy Board in 1977. 
During 1976 the growth in natural 
gas reserves in the Arctic Islands 
continued to be encouraging. The 
Company was pleased that during 
the past year the technical feasibility 
of the Polar Gas project has been 
confirmed. 

TransCanada has also carried out 
studies into the use of icebreaking 
Liquefied Natural Gas (LNG) carrier 
ships to move natural gas from those 
areas of the Arctic where a pipeline 
may not be feasible. 

During 1976 the Company carried 
out a $53,747,000 construction 
program with the threefold aim of 
increasing throughput without major 
new facilities, of reducing the 
volumes of gas used as fuel in its 
compressor stations, and of 
increasing the security of its system 
by adding new loopline between 
Toronto and Montreal. 

TransCanada has entered into a 
preliminary agreement with Tenneco 
LNG Inc. under which, subject to 
regulatory approval, TransCanada 
will construct in 1981 a 66-mile 
36-inch diameter pipeline from Saint 
John, New Brunswick to the 


Maine/New Brunswick border to 
carry natural gas imported by 
Tenneco from Algeria by LNG carrier 
ship. Regulatory hearings with 
respect to this project are expected 
to commence in 1977. 

R. G. Wall, Vice President, Finance, 
will be elected President of Great 
Lakes Gas Transmission Company in 
April, 1977, succeeding N. J. McNeill, 
who will be elected Chairman and 
Chief Executive Officer of Great 
Lakes Gas Transmission Company. 

In November, 1976, C. Kennedy 
Orr was appointed Vice President, 
Sales, to succeed N. E. Frost, who 
resigned earlier in the year to accept 
an executive position with a natural 
gas exploration and producing 
company. 

In a period when reliability of gas 
transmission service was particularly 
important to the one and one-half 
million residential, commercial and 
industrial customers served by distri- 
bution companies connected to your 
Company’s system, the hard work 
and dedication of TransCanada men 
and women has been genuinely 
appreciated by the Directors. The 
employee family, their resources, and 
their technical, financial and human 
skills, have overcome many 
problems and challenges during the 
past year. Their conscientiousness, 
enthusiasm and loyal performance 
are important corporate assets that 
have added great strength to your 
Company. 


On behalf of the Board, 
Chairman and Chief Executive Officer 


Toronto, Canada 
March 6, 1977 


Gas 
Supply 


As a result of increased exploration 
and development activity new 
discoveries and net appreciation of 
established natural gas reserves in 
Alberta amounted to approximately 
3.0 trillion Cubic feet in 1976. This 
exceeded the average Alberta annual 
long-term discovery rate by .4 trillion 
Cubic feet. 

Gas reserves under contract to the 
Company and deliverability of such 
reserves also increased during 1976. 
Net appreciation of reserves under 
existing contracts and new pur- 
chases totalled approximately 2.6 tril- 
lion cubic feet. Production under the 
Company’s gas purchase contracts 
was about 1.2 trillion cubic feet. At 
the end of the year the proved 
remaining initial marketable gas 
reserves available to the Company 
were 25 trillion Cubic feet. 

Annual deliverability from the gas 


reserves committed to the Company 
increased to an even greater extent. 
While the total volume under con- 
tract increased by about 8% in 1976, 
the daily or yearly volume available 


for purchase increased by about 25%. 


For the first time in several years, 
the Company now forecasts that it 
will have to pay for gas and defer its 
production to a future date. While 
the amount of such payments in 
1977 may be significant, the 
Company is permitted under the 
terms of the purchase contracts to 
recover this gas in future years. The 
Company is confident that it will be 
able to take delivery of all such gas 
in the time period provided in the 
gas purchase contracts. 

Notwithstanding the significant 
improvement in the Company’s gas 
supplies, additional Alberta gas 
reserves will have to be purchased in 
the near term to meet market 
requirements. In addition, gas 
supplies from the frontier areas of 
Canada will be essential in the near 


TransCanada’s right-of-way is inspected 
each week by aerial patrol. 


future and this need cannot be over- 
emphasized. The Company is 
continuing to negotiate with the 
major producers in the frontier areas 
for the acquisition of these 
supplementary gas supplies. 

The Energy Resources Conser- 
vation Board with the approval of the 
Government of Alberta has amended 
the Company’s Permit TC 76-11, 
under which the Company is 
authorized to remove gas from 
Alberta, by the addition of a further 
93 fields. 

Recognizing that it is vitally neces- 
sary that the present high level of 
exploration and development activity 
in western Canada be maintained, 
the Company is making every effort 
to develop short-term markets to 
ensure that the current exploration 
and development activity will be 
continued. 


Canadian Arctic Gas Project 
Throughout 1976 TransCanada con- 
tinued to participate with 14 other 
companies in the planning and regu- 
latory applications for Canadian 
Arctic Gas Pipeline Limited (CAGPL) 
which is applying for authorization to 
construct the Canadian portion of a 
large-diameter pipeline system con- 
necting the natural gas reserves of 
Mackenzie Delta/ Beaufort Sea area 
and the North Slope of Alaska to 
Canadian and United States 
markets. 

The National Energy Board (NEB) 
is currently conducting hearings of 
the CAGPL and competing pipeline 
applications and is expected to issue 
its report during the summer of 1977. 
In November 1976 Justice T. R. 
Berger completed his Inquiry inves- 
tigating the social, environmental 
and economic impact of a Mack- 
enzie Valley natural gas pipeline and 
his report is expected prior to the 
NEB report. Both reports will ultima- 
tely be considered by the Canadian 
government which is expected to 
make a decision on competing appli- 
cations during 1977. 

The President of the United States 
is expected to forward his recom- 
mendation to Congress as to the 
successful applicant for transporta- 
tion of North Slope natural gas to the 
lower 48 states by September 1, 
1977. This recommendation will be 
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made after consideration of recom- 
mendations from federal and state 
agencies, principally from the Fed- 
eral Power Commission (FPC) which 
will be submitting its recommenda- 
tion to the President by May 1, 1977. 
On February 1, 1977 an FRC Admin- 
istrative Law Judge issued an Initial 
Decision strongly supportive of the 
Arctic Gas Application. 

TransCanada PipeLines has 
agreed to invest up to $272,000,000 
in the common shares of CAGPL 
conditional upon receipt of all neces- 
sary governmental authorizations 
and upon Satisfactory financing 
arrangements being made. This 
investment is also conditional upon 
the completion of appropriate long- 
term natural gas supply contracts for 
Mackenzie Delta/Beaufort Sea area 
gas and supporting transportation 
contracts. In May, 1976 the Com- 
pany filed a submission to the NEB 
showing the magnitude of the 
additional facilities on the 
TransCanada system which will be 
required when frontier gas becomes 
available. 

TransCanada continues to support 


the Arctic Gas Project as a pipeline 
project which presently has sufficient 
proven gas reserves to support 
construction of the necessary 
pipeline facilities from the western 


Arctic, and the only project which 
has the prospect of moving 
Mackenzie Delta/Beaufort Sea gas 
reserves to Canadian markets by the 
time required. 


Polar Gas Project 

TransCanada continues to act as 
Manager of the Polar Gas Project 
which has established the feasibility 
of a large-diameter natural gas pipe- 
line from the Arctic Islands. 

Based on discoveries to date of 16 
Tcf reported by Panarctic Oils Ltd., 
Polar Gas is rapidly approaching the 
threshold reserves necessary to sup- 
port a. pipeline project. Exploration 
activity in the Arctic Islands is being 
stepped up, giving further assurance 
that the necessary reserves will be in 
place to meet the Project’s schedule. 

Field and office research carried 
out over a three year period has 
provided much of the data necessary 
for the design of a pipeline system 
which will be technically and envi- 
ronmentally sound. 

In overcoming its largest chal- 
lenge—and to provide the greatest 
degree of confidence possible—the 
Project has adapted conventional 
marine construction techniques to 
the unique conditions of the Cana- 
dian Arctic and specifically to the 
five channel crossings, totalling 


approximately 90 miles, which will be 
faced in moving gas from Melville 
Island to the mainland. 

The preferred routing for the pipe- 
line has been established and the 
first phase of the Project will connect 
Melville Island by a 2,200-mile 
system west of Hudson Bay, joining 
the TransCanada system at Longlac, 
Ontario. 

Further research and development 
work is being undertaken to support 
regulatory applications expected to 
be filed in 1977. Following certifica- 
tion and financing, a five year con- 
struction schedule is currently con- 
templated which could bring Arctic 
Islands’ gas to market by the mid to 
late 1980's. 

TransCanada continues to provide 
leadership and support for the Polar 
Gas Project which will connect the 
major Canadian Arctic Islands’ 
reserves with TransCanada’s system 
and provide long-term assurance of 
supply to southern markets. 


A self-propelled ditcher will be used to . 
construct future Arctic pipelines. 


Attractive District Office building near 
North Bay, Ontario. 


A wind-powered electrical generator was 
installed on the TransCanada pipeline near 
Thunder Bay, Ontario, to supply power for 
pipeline corrosion protection. 


Marketing 


sales were made possible by the co- 
operation of Canadian distribution 
customers who utilized their under- 
ground gas storage facilities and 
allowed the Company to direct the 


pany has offered new long-term 
contracts to its Canadian customers 
for deliveries starting November 1, 
1977 and November 1, 1978 to meet 
approved Canadian requirements in 


During much of 1976 natural gas 
sales, particularly in eastern Canada, 
were adversely affected by the lower 
level of economic activity. In the last 
quarter of 1976 deliveries showed 
impressive increases due to colder 
weather and the settlement of several 
major labour disputes. 

Canadian sales in 1976 totalled 
808 Billion cubic feet, compared to 
788 Billion cubic feet in 1975, while 
long-term export sales remained Sales 
nearly constant at 264 Bcf compared Saskatchewan Power Corporation. . . . 6,439 2,138 3,902 
to 262 Bcf in 1975. 

Several distribution companies 
without storage facilities took advan- 
tage of the Company’s new storage 
transportation service and placed 
7 Bcf of excess summer volumes of 
natural gas in Ontario storage fields. 
Sales to Saskatchewan Power 
Corporation increased by 60,000 
Mcf per day under a new five year 
contract which commenced 
November 1, 1976. 

In addition to fulfilling all of its 
existing long-term export sales con- 
tract requirements, the Company 
delivered significant volumes of 
emergency supplies of natural gas to 
United States market areas suffering 
severe shortages during the first 
quarter of 1977. These emergency 


gas to the United States markets. their franchise areas. 
The Company is obligated to return 
the gas to its Canadian customers 
by year end. 
In recognition of the policies of the 


Government of Canada, the Com- 


Annual Gas Sales and Transportation 
SSSR ANAS RT I SN TSE STE OT ERE NNTB EELS LE ARSE IEE DOLE TOT TELE TES EOL DELL ELLE TS ELE ALE NTE 
(volumes in millions of cubic feet) 1976 1975 1974 1973 1972 


DiQ” 23,073 


3 
Plains-Western Gas (Manitoba) Ltd. 2 2 2, 8,365 8.314 7,986 1], 8,409 
6 


InterCity Gas Limited. =. i (wti(‘Ciéié‘;i‘(C:;wsSC; 7,139 1235 
Northern and Central Gas Corporation Limited 
Ontario Division. . . 
Greater Winnipeg Gas Company 
Gaz Metropolitain, inc. . 


7,852 


120,710 (110873 117.762 112020 108,026 
47560 45516 50.362 47,100 47,938 
66,839 688/6 73,17) 59,801 53,962 
The Consumers’ Gas Company. 307,524 30420) 296,140 281,969 235,804 
Union Gas Limited . .... 240,575 238,056 232670 214909 178,663 
Kingston Public Utilities Commission . 2); 2212 2/145 2,141 2,072 2,015 


Total Canadian . 808,023 788,059 790,040 738,614 665,792 


18300 182580 (8250 (8250 18,300 
Midwestern Gas Transmission Company 119.315 118.29] 119797 (16931 (19117 
Great Lakes Gas Transmission Company 109,496 108650 110,279 117,355 111,447 
igter-Lity Gas Limited. (tt 7,705 7,206 7,851 7,985 8,120 
Niagara Gas Transmission Limited. . . . 5,537 5,497 5,556 6,547 5,899 
Vermont Gas Systems, inc i ( :t:t:t::t*~—s:tst 4,066 4,124 4891 3,912 3,745 


Total U.S. Export 264,419 262,024 266,624 271,980 266,628 
Total Sales . 1,072,442 1,050,083 1,056,664 1.010594 932,420 
Transportation |. 55540 60467 . 39.746 45024 18419 
1,127,982 1,100,550 1,096,410 1,055,618 950,839 
*The Company sold its Unity pipeline on October 1, 1972, to a subsidiary of Saskatchewan Power Corporation. It is 


considered inappropriate to continue to include these sales with those listed above since the gas does not move through 
any of TransCanada’s facilities. 


Michigan Wisconsin Pipe Line Company 


Total Sales and Transportation 


Annual Canadian sales 
by category 
Billions of cubic feet 


Gas delivered for sales 
and transportation 
Billions of cubic feet 


Average sales rate 
Canadian sales 
Dollars per Mcf 


Maximum day gas delivered 
for sales and transportation 
Millions of cubic feet 


Where gas was sold in 1976 
Percentage of volume sales 


Residential 
Export Commercial 
Canadian Industrial 


Engineering 
and 
Operations 


During 1976 the Company spent 
$53,747,000 on additions to gas 
transmission plant. This program of 
additions and modifications to 
existing facilities was designed to 
increase throughput, accomplish fuel 
savings, and increase the security of 
the pipeline. 

An additional 26 miles of a 48-mile 
construction program of 24-inch 
diameter loopline between Toronto 
and Montreal was placed in service 
during 1976. The remaining 22 miles 
of 24-inch diameter pipeline were 
constructed in the first quarter of 
1977, completing the loopline from 
Toronto to Montreal. The Company 
also completed the looping of the 
Ottawa extension with the construc- 
tion of 17 miles of 16-inch diameter 
pipe in 1976. 

To meet the requirements of regu- 
latory and design codes arising out 
of an increase in population density, 
TransCanada replaced existing pipe 
with thicker-walled pipe at nine loca- 
tions in Ontario. The Company also 
completed sandblasting and 
retesting of an additional 111 miles of 
30-inch diameter pipeline. Under the 
Company’s continuing rerating pro- 


gram, the original line between 
Winnipeg and Toronto is being 
sandblasted to improve system 
performance and Is being retested 
hydrostatically. 

Further emphasis was placed on 
TransCanada’s ongoing program of 
gas conservation. Regular perfor- 
mance tests were carried out on the 
various Compressor units which, 
together with modifications to 
existing plant and changes in 
operating procedures, resulted in a 
significant reduction in the volume of 
natural gas used as fuel. In order to 
improve the thermal efficiency of 
three gas turbines, existing heat 
exchangers (regenerators) were 
replaced with more efficient 
equipment. 

A “second generation” aircraft 
engine was installed as a replace- 
ment for an existing jet engine at 
Station 41, lle des Chénes, Manitoba. 
This replacement will provide a 20% 
improvement in fuel economy com- 
pared to the previous unit, as well as 
a small increase in horsepower. 

In 1976 the use of mobile gas 
compressors reduced the amount of 
natural gas which previously was 
vented into the atmosphere when the 
pipeline was removed from operation 
for construction or rerating purposes. 


1977 Program 
In 1977, TransCanada, subject to the 
approval of the National Energy 


Board, will construct 57 miles of 
42-inch diameter loopline in 
Saskatchewan and Manitoba and 

12 miles of 30-inch diameter loopline 
in Ontario. 

The National Energy Board has 
already approved the construction of 
approximately 2,000 feet of 12-3/4- 
inch diameter pipeline which will 
complete the Canadian portion of a 
second pipeline crossing of the St. 
Mary’s River at the United States 
border. This looping will enable 
TransCanada to receive additional 
volumes of gas from the Great Lakes 
Gas Transmission system to increase 
deliveries to, and at the same time 
provide security for, the Sault Ste. 
Marie, Ontario market. 

The program of retesting and 
sandblasting the original 30-inch 
diameter pipeline from Winnipeg to 
Toronto will be completed in 1977. 

A program of additions, modifica- 
tions, and maintenance of existing 
facilities will also be carried out to 
improve still further the present high 
standards of operating efficiency and 
gas conservation. 


Due to an increase in population density, 
heavy-wall pipe was installed near 
Cookstown, Ontario. 


Water samples are taken on pipeline 

river crossings as part of TransCanada’s 
environmental protection program. 

An experimental solar energy unit provides 


electrical energy for corrosion protection 
on the pipeline. 
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Financial 
Commentary 


General 

The Company’s consolidated net 
income before dividends on 
preferred shares increased to 
$76,779,000 in 1976, up 15.8% 
from $66,297,000 in 1975. 

The increase in earnings is 
attributable primarily to rate 
adjustments made substantially 
concurrent with increases in costs, 
including the effect of a higher rate 
of return. Other Income improved 
over 1975, including the Company’s 
share of earnings of Great Lakes Gas 
Transmission Company. 

As a result of increases in the 
selling price of natural gas on 
November 1, 1975 and July 1, 1976, 
operating revenues increased by 
62.9% to $1,499,137,000. Gas sales 
and transportation volumes 
increased to 1128 Bcf in 1976 from 
1,101 Bef in 1975. 

Cost of gas sold, gathering 
Charges and acquisition costs, which 
increased over 1975 by 84.5%, or 
$507,600,000, reflects the increase in 
the price of natural gas paid to 
producers in Alberta. 

The Company earned 9.8% on 
rate base during 1976 which is less 
than the allowable rate of return of 
10.2% authorized by the National 


Energy Board. The return earned on 
average common equity for 1976 
was 17.4%. 

Basic earnings per average 
common share increased to $1.84 
from $1.65 notwithstanding the sub- 
stantial conversions of $2.65 and 
$2.75 convertible preferred shares 
which increased the average number 
of common shares outstanding by 
14%. Fully diluted earnings 
increased from $1.45 to $1.72 per 
share. 

Dividends declared during 1976 
were 85%C or 46.6% of basic 
earnings per common share. 

Funds provided from operations 
during 1976 amounted to 
$124,305,000 or $3.44 per average 
common share compared with $3.31 
per share last year. 

During January, 1976, the Com- 
pany sold $50,000,000 of 714% 
Income Debentures to its Canadian 
bankers, the proceeds of which were 
used to pay for construction expen- 
ditures. Reduction of long-term debt 
through normal sinking and pur- 
chase fund operations during the 
year amounted to $58,659,000. 


Rate Regulation 

The Government of Canada, under 
the Petroleum Administration Act 
increased the Toronto City Gate 
price of natural gas from $1.25 to 
$1.405 per MMBtu’s on July 1, 1976 
and provided for a further increase to 


Distribution of net income | 
Millions of dollars 


Deht equity ratio 
Percentage 


Preferred dividends C= 
Common dividends 
Retained earnings 

See —. 


Gas transmission plant 
growth 
Millions of dollars 


Accumulated 
depreciation 
Net plant 


$1.505 effective January 1, 1977. The 
July 1, 1976 Toronto price and the 
resulting higher gas purchase price 
were incorporated into the 
Company's rate structure by 
administrative action of the National 
Energy Board. 

On July 16, 1976, the Company 
filed a rate application with the 
National Energy Board to recover the 
announced January 1, 1977 natural 
gas price increase and certain other 
anticipated operating cost increases, 
including a higher rate of return on 
the Company’s rate base. The Com- 
pany also requested amendments to 
its tariff whereby all fixed costs 
would be recovered in the demand 
component of its rates. 

New rates, effective January 1, 
1977, were approved by the National 
Energy Board in December 1976. 
The rate design changes proposed 
by the Company were approved and 
the Board maintained the allowable 
rate of return on rate base at 10.2%. 

The Company applied to the 
National Energy Board on March 1, 
1977 for new rates to become effec- 
tive July 1, 1977 which would provide 
for the recovery of normalized 
income taxes in respect of the Com- 
pany’s current utility income as well 
as amortization over a 20-year 
period of future income tax liability 
arising from the prior use of flow- 
through tax accounting for utility 
income. 

On September 21, 1976 the 
Alberta Public Utilities Board was 
directed to conduct an inquiry into 
the principles and methods which 
should apply to the determination of 
the Alberta cost of service. This 
inquiry will commence in April 1977. 

The price that the Company pays 
to its natural gas producers in Alberta 
is determined by regulation. 
Generally speaking, the price paid to 
the producers is the difference 
between the revenues received by 
the Company for selling gas at the 
rates set under the Petroleum 
Administration Act and the costs 
incurred by the Company in 
providing service to its customers. 
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Employees 


Education 

Over 30% of TransCanada’s 
employees took part in a wide variety 
of training and development pro- 
grams in 1976. 120 employees took 
advantage of the Company’s Educa- 
tion Refund Plan to study courses 
ranging from academic to highly 
technical, and over 130 studied cor- 
respondence courses on industry- 
related topics. Over 200 supervisors 
and managers participated in 

the Company’s Supervisory and 
Management Development Program 
covering human relations, communi- 
cations, and human resource 
management. 30 field employees 
participated in an Electrical and 
Electronic Maintenance Program, 
and in late 1976 a new training pro- 
gram on interpersonal communica- 
tions skills was commenced for 
office employees. 

Nearly 300 University, College 
and High School students joined the 
Company's staff as part of the 1976 
summer student employment 
program. 

Under a new program initiated in 
1976, over 55 employees between 
the ages of 59 and 65 received 
expert counselling On pensions, 
financial planning, income tax and 
other matters. 


Research and 
Development 


During 1976 the Company continued 
its support of research into the eco- 
nomics of the production of 
hydrogen and heavy water utilizing 
surplus hydro-electric power. 
TransCanada also studied the 
future role of Liquefied Natural Gas 
(LNG) icebreaking tankers in the 
Arctic to move natural gas from fields 


Progress was also made in the 
continuing study of high impact 
fusion of oil and gas transmission 
pipe, and further significant 
experience was also gained in the 
use of the Company’s electronic 
device for use in the detection of 
flaws in pipelines in place. 


where a pipeline may not be feasible. 


Great Lakes 
Cassa. 
Transmission 
Company 


1976 Operations 
The 1976 operations of Great Lakes 
Gas Transmission Company resulted 
in net income of $19,832,000 com- 
pared to net income of $15,454,000 
in 1975: 

During the year Great Lakes trans- 
ported 409 Bcf of gas of which 
300 Bcf, or 73%, were delivered to 
TransCanada for sale in eastern 
Canada. 


Rates 

On August 31, 1976 the Federal 
Power Commission (FPC) issued an 
order approving a rate settlement 
agreement effective November 14, 
1975. The rates as finally approved 
provided additional revenues of 
$7,600,000 for the year 1976. 


Summary Balance Sheet 


(Thousands of United States dollars) 
Assets 

Plant, property and equipment . 
Less: accumulated depreciation . 


Current assets 
Deferred charges 


Shareholders’ an and Liabilities 
Common stock . 

Retained earnings . : 

First mortgage pipeline bonds ‘ 
Current liabilities. : 
Deferred credits . 


Summary Statement of Income and Retained Earnings 


(Thousands of United States dollars) 


Operating revenues. 


Operating expenses 

Depreciation . 

Federal and state income taxes. 
Amortization of investment tax credit . 
Interest (net) . 

Other expense (net) 

Net income 


Retained earnings at bearing. of year . 


Dividends declared . : 
Retained earnings at end of year . 


The FPC order resolved all issues 
in the rate increase application 
except permanent rate design. An 
FPC hearing on rate design was held 
in October, 1976. The resolution of 
the pending rate design matter will 
not affect total revenues. 

The average cost of gas pur- 
chased by Great Lakes during 1976 
was $1.69 per Mcf compared with 
$119 per Mcf in 1975. Great Lakes’ 
tariff includes a provision which 
permits recovery of increased gas 
costs from its customers. 


Construction 

The 1976 construction program 
amounted to approximately 
$4,601,000 and was for minor modifi- 
cations and additions to existing 
facilities. 


Dividends 

Great Lakes declared dividends on 
a quarterly basis during 1976 
amounting to $26,000,000. 


1976 1975 


$359,583 $355,660 
83,622 70,343 
275,961 285,317 
47,087 48,137 
380 362 
$323,428 $333,816 
1976 _ 1975 
 $ 50,000 $ 50,000 
30,079 36,247 
177,500 192,500 
60,284 50,695 
5,565 4,374 
$323,428 $333,816 


1976 1975 
$261,033 $197,616 
205,999 147,078 
13,226 12,872 
12,156 10,931 
(5,675) (5,149) 
15,437 16,363 
8 
19,832 15,454 
36,247 30,293 
56,079 45,747 
(26,000) (9,500) 
$ 30,079 $ 36,247 


Consolidated 
Statements 


Year ended December 31, 1976 (with comparative figures for 1975) 


income 


Operating Revenues 
Gas sales 
Gas transportation and other. 


Operating Expenses 


Cost of gas sold, gathering charges and acquisition costs . 


Transmission by other companies 
Operation and maintenance . 
Compressor fuel—gas and electric . 
Depreciation and amortization 
Taxes— provincial and municipal . 


Operating income. 


Other Income 
Allowance for funds used during construction . 


Equity in net income of Great Lakes Gas Transmission Company. 


Other (net) . 


Income before financial charges . 


Financial Charges 
Interest on long-term debt . 


Amortization of debt discount and expense less gain. on purchase of debt 


Other interest expense . 


Net Income for the Year . 


Net Income Applicable to Common Shares 
Net income for the year (above) . : 
Less provision for dividends on preferred shares 


Net income applicable to common shares 


Net Income Per Common Share 
Basic. 
Fully diluted 


TransCanada PipeLines Limited 


and Subsidiary Companies 


1976 
($000) 


$1,482,957 
16,180 


1,499,137 


1,108,613 
95,987 
54,891 
48,508 
47,853 
11,209 

1,367,061 


132,076 


2,635 
8,329 
3,969 


14,933 
147,009 


71,706 


(1,643) 


167 
70,230 


76,779 


$ 76,779 
10,456 


$ 66,323 


1.84 
1.72 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


1975 
($000) 


$ 901,167 
19,222 


920,389 


601,013 
78,066 
37,844 
27,244 
39,136 

9,236 


192,039 
127,850 


1,352 
6,670 
859 


8,881 
136,731 


70,969 
(1,469) 
934 


70,434 


$ 66,297 


$ 66,297 
13,863 


$ 52,434 


$ 
$ 
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Consolidated 
Balance Sheet 


December 31, 1976 (with comparative figures at December 31, 1975) 


Assets 


Plant, Property and Equipment-—at cost 
Less accumulated depreciation . 


Investment in Great Lakes Gas Transmission Company 
—at equity . 


Current Assets 

Cash and short-term investments 

Accounts receivable. 

Materials and supplies—at cost . 

Line pack and gas stored underground— at cost 
Prepayments and deposits. 


Deferred Charges 

Unamortized debt discount and expense. 

Capital stock expense . 

Unamortized owning costs— Northern Ontario Section 
Arctic pipeline projects. 

Other. ae 


1976 1975 
($000) ($000) 
$1,637,789 $1,588,754 
315,127 273,209 
1,322,662 1,315,545 
41,098 43,617 
15,886 3,721 
162,238 141,547 
10,921 9,687 
32,153 17,353 
265 4,004 
221,463 176,312 
14,462 16,475 
2,474 5,445 
3,086 4,243 
6,333 5,545 
3,418 5,036 
29,773 36,744 


On behalf of the Board: 


J. W. Kerr, Director 


eee 


J. Ross Tolmie, Director 


See accompanying summary of significant accounting policies and notes to consolidated financial statements. 


TransCanada PipeLines Limited 
and Subsidiary Companies 


Shareholders’ Equity and Liabilities 1976 1975 
($000) ($000) 


Shareholders’ Equity 
Capital stock (Note 1) \ 
First preferred shares of the par value of $50.00 per share 
Authorized— 7144156 
Outstanding 
—$2.80 cumulative redeemable shares 


1976—804,680 (1975—832,680). . .. . a $ 40,234 $ 41,634 
—$2.75 cumulative redeemable convertible heres series A 

1976—70,519 (1975—-132,249) . . . ee ee 3,526 6,612 
—$4.50 cumulative redeemable retractable shares— series B 

1976—1,000,000 (1975—1,000,000). . . . . OF 50,000 50,000 


Second preferred shares of the par value of $50. 00 per ae 

Authorized— 7,376,907 

Outstanding 

—$2.65 cumulative redeemable convertible shares—series A 
BG BOO NI0 5 2c od0 cel 27,801 119,761 

Common shares of the par value of 33% per share 

Authorized— 75,000,000 

Outstanding 


19/038 2458109 (19/75 —-32,005509). 6 12,749 10,668 

134,310 228,675 

Bed SUIDIUS 249,005 160,692 
ee eas aa ae 181,800 146,395 


565,115 635,762 


Long-Term Debt (Per Schedule and Note2) . . . 2... ee, 809,701 819,797 
Petee POVAGDIG a ee  N - 20,000 
Current Liabilities 

Beate etn Cebt Que Within ONG VEar (a a ek 47,615 38,177 
Bee OS DAVIN Ne 160,864 128,843 
Oe a 20,512 20,492 
Brienne Davao ee ee 11,189 9,147 


240,180 196,659 


$1,614,996 $1,572,218 


Consolidated 
Statements 


Year ended December 31, 1976 (with comparative figures for 1975) 


Contributed Surplus 1976 1975 
($000) ($000) 
Balance at beginning of year. . . a $ 160,692 $ 150,/27 


Premium on common shares issued (Note 1) ee 90,179 8,953 
Credit resulting on redemption of preferred shares (Note!) . = 1,105 1,334 | 


251,976 161,014) 
Capital siock expense Willen Of 2. 3 2,971 o2e 


Balance atend ol yeat. 2 8 $ 249,005 $ 160,692 


Retained Earnings 1976 1975 
($000) (S000) 


Balance al Deginning Of Veal $ 146,395 $ 115,817. 
Nel Income for ine yeah 76,779 66,297. 


223,174 182,114 


Dividends declared : 
Preferred 9,960 13,789 
COMMON 8 ee oe ee 31,414 21,930 


41,374 35,719 | 
Balance at end of year (Note 3). $ 181,800 $ 146,395 


Changes in Financial Position 1976 1975 | 


($000) ($000) 
Source of Funds {o 
Funds from operations. . . ee $ 124,305 $ 105,220 }) 
Disposal of gas transmission plant . oe a = 1,100 
Refund of advance payments on future gas supply eo oy - 839 
Dividends from Great Lakes Gas Transmission Company, net of withholding lax oo 10,848 4124) 
Issue of securities (net proceeds) | 
Long-term debt 50,000 48,593 
GOMMON SHAIGS (ee 447 103 


$ 185,600 $ 159,979 


Use of Funds 

ACGIIONS 1O'GaS TanSMiSSION Plaka $ 53,747 "S$ 38,435 
AIChe pipeline DIGjeciS. 3,314 2,165 
REGUCTION OF LONG-ErM Get 58,659 48,865 | 
Reduction of notes payable . . . ee 20,000 17/36 
Purchase and cancellation of preferred shares . Se ee 3,529 2,984 
Dividends on preferred and common shares, 41,374 35,1719 
Other(net) oo ee 3,347 919 
Change in working capital during the year ee 1,630 13,162 


$ 185,600 3% 159,979 


See accompanying summary of signiticant accounting policies and notes to consolidated financial statements. 


TransCanada PipeLines Limited 


and Subsidiary Companies 


|Schedule of Long-Term Debt 1976 1975 


First mortgage pipeline bonds ($000) ($000) 
Due 1978 
eee sets so. 615940007 $ 11,594 3 17,402 
5%% Canadian series . . le 2,632 3,956 
64%4% U.S. series—U.S. $1,246, 000 ee ee 1,246 1102 
Me oases lc crcl 589 867 
|Due 1983 
ee Cleo SO 3e 40000 8 38,498 44,122 
6%% Canadianseries . . . Ce 17,207 19,722 
Due 1985 
Pes ceies-0 5 98660000 =... 21,428 23,851 
Due 1987 
Pe eo Selles- Uo 5163820000 = ee 82,244 89,486 
Due 1992 
Bee elon celles A 6 ld ee. 88,450 93,900 
Be OC atedidiscics> a 36,640 38,880 
Due 1993 
Mee eed ccc k”hlmrrti<“‘“C‘“‘“‘(‘(‘“(“‘(‘(‘(“(“(“(#(NCOW”:COCOUOU. 60,215 64,650 
Pee canecdianseiesS® = = =. 9,440 10,000 


Sinking fund debentures 
Due 1990 

CG AS IG Ss a 45,260 

9%%seriesB.. . ee 54,695 
Due 1991 (Sinking fund commences in 1 1977) 

9% seriesC. . . ee 46,250 
Due 1992 (Sinking fund commences in 1 1978) 

8%% seriesD . . ee 93,088 
Due 1993 (Sinking fund commences in 1 1979) | 

9% seriesE. . . eae a 93,750 
Due 1995 (Sinking fund commences in 11981) 

MeO SECS 50,000 


Subordinated debentures due 1987 
Poo OS scenes 15 S521 (000 ye eae 15,277 
5.85% Canadian series. . . . nl 39,717 


Income debentures due 1977 to 1981 
ee SCC ACE 50,000 


858,220 858,587 


Less—long-term debt due within one year 
Pandata S47015000 (1915 See 1/2000) ey a 48,519 38,790 


$809,701 _$ 819,797 


See note 2 to consolidated financial statements. 


~ [Consolidated 
: Statements — 


1 


/commenced September 1, 1974 on a Straight- -line basis over a five year period. - 


December 31, 1976 


Principles of consolidation — The cored financial ‘stat 
subsidiaries all of which are wholly owned. The Cees of 


investment in Great Lakes Gas Transmission n Compan 
of Great Lakes which may be distributed. 


accounting purposes. If the leva income ta 4 
taxes would have been payable in the approximate r 
accumulated amount of 7 000, 000 at Dece!be 


$2.65 second neieved cr shares i is ae amortized to contributed surplus as the shares ar 
converted into common shares. 


a of these pipeline additions. Amortization of this deferred interest, aggregating $5, 7860 


Arctic pipeline proiects ie Company i is amortizing accumulated costs for both the Ci ue ac 


TransCanada PipeLines Limited 
and Subsidiary Companies 


amount of $4, 172,000 at December 31, 1975, was amortized in 1976 to cost of gas sold, gathering charges and acquisition 
costs concurrent with recovery in cost of ae 


oo ee ae in effect at dates of investment 
ee month end rates 


a greater of par or rate in effect on dates of issue 


» per common share—Net income per common share is calculated using the weighted average number of 
res outstanding aes the respective fiscal years. The calculation of net income per common share ona fully 


Second 
Preferred 
First Preferred Shares Shares 


Common Shares $2.80 Series $2.75 Series A $4.50 Series B $2.65 Series A 


32,005,509 632,660 132,249 ~ 1,000,000 2.soujcel 


_ 32,825 
9,920 
6199895 = (61,730) (1,774,516) 
ase of preferre | - 
hares for cancellation (28,000) (64,695) 


ber of shares outstanding 


December 31, 1976 38, 248, 159 804,680 10,519 1,000,000 556,016 


At December ol, 1976, 306, 728 ¢ common shares were reserved for issuance upon exercise of options granted or which 
y be granted under the terms and conditions of the Company’s Incentive Stock Option Plan. There were outstanding 
ions on 296,825 shares under this plan at prices varying from $8.73 to $15.08, the last of which expires in 1986. During 
options on 32,825 common shares were exercised for $318,000. In 1976, 9.930 common shares were issued for 
29, 000° wl the exercise a share purchase warrants. The remainder of the warrants, which were issued in association 


ine eainpary is fe calred to faaintaln purchase cae for the $2.80 first preferred shares, the $2.75 convertible first 
oe shares a6. we — 65 convertible second preferred shares which, subject to certain conditions, are labs 
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Consolidated 
Statements | 


December 31, 1976 


These various purchase funds are applied, subject to certain conditions, to purchase those preferred shares for : 
cancellation to the extent, if any, that such shares are available at a price not exceeding $50.00 per share plus costs of | 
purchase. To date, preferred shares have been purchased and cancelled on account of the $2.80 first preter shares and : 
the $2. ss Sole preferred shares. ot 


extent available at a price per share not exceeding $50. OO plus costs of purchase, during each 12 month eile ending 
January 31 to and including January 31, 1980 an additional $1,000,000 aggregate par value of $4. 50 retractable firs 
preferred shares. 

The principal features of the preferred shares, all of which are cumulative and redeemable, are ‘gunieee below. In 
addition, the $4.50 first preferred shares have a retractable feature which requires the Company, subject to certain 
conditions, to invite tenders once during each six month period ending January 31, 1980 a0 d January 2 1985 for the 
purchase of all such retractable shares at $50.00 per share plus unpaid dividends. — oo . 


Conversion to Common Shares 


Rete Price* Rate exp Date 


$2.80 first preferred shares , $51.00 per share to sey 1, 4977. 


and reducing to $50. 50 tneretter. — Se ie = : 


$2.75 convertible first $52.50 per share to May 11,1978 
preferred shares and reducing in seis aS : 
to $50.50 per share after . — 
April30,1984.. a —$ 89% 54/1 May1, 1976 
$4.50 retractable first $54.50 per share commencing fe oo 
preferred shares February 1, 1980 and reducing a oe 


progressive steps to $50.00 per 
share after January 3 


$2.65 convertible second S02. 50 per share commer cing 
preferred shares _ January 1, 1976 and reducing | i 
progressive steps to $50.50 per 

share after oN 30, 1 988 


purchase, sales and gas s pediees sales contracts and the contracts with ae hes Gas Tine ine Cane 2 y Li 
Great Lakes Gas Transmission Company are mortgaged and pledged under the Deed of Trust and Mortgage. - 


Under the provision of the Indenture relating to the sinking fund debentures the Company will apply, subject tc cer 
conditions, an annual amount equal to 2% of the aggregate principal amount, separately for each issue, for the purchase in 
the market of such debentures in each of the five years immediately preceding the establishment of the. respective sinkin, 
funds. These purchase funds are presently operating and debentures are being purchased to the extent. that they ar 
available at prices, including costs of purchase, that do not exceed the principal amount yee accrued interest to the pate of} 
purchase. The purchased debentures are delivered to the Trustee for cancellation. 

Maximum long-term debt retirements app ae poe /0e 000 for 1978, ee 233, 000 oe 1979, , $53 228.0001 for 1980 2 
and $58,555,000 for 1981. : 


Based on the rate of exchange epee at Decne 31, 1976 - $140181.0 000 would be _reauited fe cischarge t 


TransCanada PipeLines Limited 
and Subsidiary Companies 


long-term portion of the U.S. currency debt outstanding at December 31, 1976. Such long-term debt is repayable over a 
period extending to 1987 and is included in the Consolidated Schedule of Long-Term Debt in the amount of $148,040,000 
at December 31, 1976. 


3 Restriction on Dividends 

Declaration of dividends on both preferred and common shares is restricted under certain preferred share provisions and 
under several debt instruments. At December 31, 1976 under the most restrictive provisions $129,200,000 was available for 
payment of dividends on common shares. 


Under the terms of the Anti-Inflation Act the Company’s ability to increase common dividends is restricted. 


4 Remuneration of Directors and Officers 

The aggregate remuneration paid by the Company to fourteen directors, none of whom are officers of the Company, 
amounted to $111,000. In addition there are two directors who as officers of the Company received no remuneration as 
directors. The aggregate remuneration paid to eighteen officers amounted to $1,072,000. 


5 Commitments 

The Company has agreed to invest up to $272,000,000 in Canadian Arctic Gas Pipeline Limited which plans to transport 
Canadian and Alaskan natural gas to the western terminus of the TransCanada system and to points on the international 
boundary. This investment is conditional on governmental approval of the project, on appropriate regulatory treatment of 
the investment, on acquisition of further gas supply and on completion of financing arrangements. 


Pret Mee Misc & Co. 
HARTERED ACCOUNTANTS 
_ Commerce Court We 


P O. ox 31, Commerce Court Posta ‘Station 
Toronto, Ontario 
1B2 


uditors’ ieacais the Shareholders 


We have examined the consolidated balance sheet of TransCanada ‘Sips nes | Limited as of Becember 31, 1976 and the 
‘consolidated statements of income, retained earnings, contributed surplus and changes in financial position for the year 
‘then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
peluded such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as of 
December 31, 1976 and the results of its operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. applied ¢ on a basis consistent with that of the preceding year. 


{/ f é o ae 
/ Vad Masun ch . FL Z. dL LL 


od 
A a , 


Bee : ’ 
January 25, 1977 Chartered Accountants 


Five Year Summary 


Income (in thousands of dollars) 
Operating Revenues 


Gas sales. ee EN AE ev es $1,482,957 
Gas transportation and other . Se ee 16,180 


1,499,137 


Operating Expenses 

Cost of gas sold, gathering charges and acquisition costs . 1,108,613 
Transmission: by-OtTnerCOMpaNIGS 33.5 ss hs as 95,987 
Operation and: maintenance 54,891 
Compressor fuel—gas and electric... as 48,508 
Amortization of Deferred Credit . EEA Sen aa 

Depreciation and amortization . . . See 47,853 
Deferral of depreciation—Northern Ontario Section Sees = 
Taxes—provincialand municipal... ... . 11,209 


2: 901, 167 
19,222 


920,389 
601,013 
78,066 


37,844 
27,244 


39,136 


9,236 


> 561,255 
6,687 


567,942 


316,691 
60,767 
21 ONS 
16,697 


34,463 


7,462 


1,367,061 
Operating INCOMeGs 62 ee ee, 132,076 


Other Income 
Equity in net income of Great Lakes Gas 

TranSMISSION- COMPANY. 25 ee 8,329 
Other income: (net). 6,604 


Income: before financial:charges. = ke 147,009 


192,539 


463,995 


127,850 


6,670 
Z,e ht 


1365731 


103,947 


6,098 
5,013 


15,058 


$ 430,382 
6,421 


436,803 


227,269 
60,856 
22,673 
12,524 


29,630 
(1,286) 
5,760 


357,426 
TOSI; SHAT 


$ 373,700 
2,658 


376,358 


196,702 
52,501 
21,575 
11,709 
(1,095) 
23,359 


4,940 
309,691 
66,667 


Financial Charges(net). ss i i C(<;ti‘t‘i;‘a A BT 


Net Income forthe Year... ee ee veges 76,779 
Provision for dividends on preferred shares . ee ot ee 10,456 


70,434 


66,297 
13,863 


Net Income Applicable toCommon Shares... .. . $ 66,323 


Net Income per Average Common Share 
Basic 


ae 1.84 
Fully diluted 


1.72 


$ 
$ 
Dividends declared, per common share See S 
Dividend payout ratio, commonshares ........ % 
Return on average common equity . % 
Funds provided from operations . $ 
—per average common share 5 


124, 305 
3.44 


$ 105,220 
ae 


69,476 


45,582 
UALS) 


33,463 


$ 58706 
6 a4 


$ 
$ 
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Balance Sheet (in thousands of dollars) 
Plant; property-and equipment Gross.) 0a he ae $1,637,789 
OLS a uit MORON it oF 1,322,662 
ANAWAAICINONS ne ea aus EE 53,747 
Long-term: debt... Se LEON cicas UN N 809,701 
Shareholders’ equity— total Pe SIN eis SPU ae 565,115 
—common. ... Be 443,554 
—per common share at year end OS - 41.60 


$1,588,754 
1,315,545 
38,435 

BIO OF 
535,762 

pee Aes) 
9.93 


$1,555,506 
1,314,992 
108,578 
820,075 
508,391 
276,903 
8.91 


$1,449,925 
1,240,782 
194,743 
861,335 
440,179 
228,461 
8.20 


$1,294,372 
1,108,852 
276,201 
730,958 
409,616 
194,819 
7.06 
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Statistics 

Miles of pipeline—including looplineé . 2. 2 1. 5,720 

Compressor horsepower . . . RR 951,490 

Delivered for sales and transportation— annual . SANE ea 1,127,982 
(in millions of cubic feet) —maximum day ... 3,741 

Number of employees—average. . Se Ser cay aN 1,541 

Common shares outstanding—year end CEO) EO ON 38,248,159 


PAVETAGS OO an 36,117,610 
Number of shareholders, December 31... . 1k, 25,454 


32,005,509 
31,746,810 
24,244 


31,077,790 
28,687,701 
24,302 


9,367 
944,390 
1,055,618 


EM (lelaKe) 257 
27,781,065 
24,984 


oer 


4,878 
880,890 
950,839 

3,128 

1,374 

27,612,951 
25,631,424 
26,537 


Note: The above FIVE YEAR SUMMARY excludes the extraordinary gain of $12,461,000 realized in 1973 on the sale of TransCanada Petroleums Limited 


and reflects the three-for-one split of common shares effected in June 1974. 


Shareholders and others desiring information on TransCanada PipeLines may obtain a ten year summary by requesting a copy of the booklet ‘Operating 
and Statistical Information 1967-1976" from H. N. Nichols, Treasurer, TransCanada PipeLines, P.O. Box 54, Commerce Court West, Toronto, Ontario, 


MSL 1C2. 


Corporate 
Information 


TransCanada PipeLines 
A company incorporated under the laws of 


Canada, which owns and operates 5,720 miles 
of natural gas transmission pipeline in Canada. 


Executive Office 
P.O. Box 54, Commerce Court West, Toronto, 
Ontario, M5L 1C2. 


Head Office 
407 Eighth Avenue S.W., Calgary, Alberta, 
T2P 2M/. 


Subsidiary (Wholly Owned) 


International PipeLine Engineering Limited 
A company carrying on the business of 
engineering, design and supervision of 
construction of pipelines and associated 
facilities. 


Affiliate (50% Owned) 


Great Lakes Gas Transmission Company 

A Delaware company owning and operating a 
pipeline through the United States from 
Emerson, Manitoba to Sault Ste. Marie and 
Sarnia, Ontario. 


Undisturbed and productive farmland on a 
section of TransCanada’s right-of-way in 
southern Ontario. 


Common Shares 


Transfer Agents 

Montreal Trust Company, Montreal, Toronto, 
Winnipeg, Regina, Calgary and Vancouver. 
Citibank, N.A., New York. 


Registrars 

National Trust Company, Limited, Toronto. 
The Canadian Bank of Commerce Trust 
Company, New York. 


Preferred Shares 

$2.80 cumulative redeemable first preferred 
shares. 

$2.75 cumulative redeemable convertible first 
preferred shares series A. 

$4.50 cumulative redeemable retractable first 
preferred shares series B. 


$2.65 cumulative redeemable convertible 
second preferred shares series A. 


Transfer Agents and Registrars 
$2.80, $2.75 and $2.65 National Trust 
Company, Limited, Montreal, Toronto, 
Winnipeg, Calgary and Vancouver. 


$4.50 Royal Trust Company, Montreal, Toronto, 


Winnipeg, Regina, Calgary and Vancouver. 


Bonds 


Trustee 
National Trust Company, Limited, Toronto. 


Registrar Canadian Series 

52%, 6%4% and 6%% first mortgage pipeline 
bonds, National Trust Company, Limited, 
Montreal and Toronto. 

8%% and 8%% first mortgage pipeline bonds, 
National Trust Company, Limited, Montreal, 
Winnipeg, Calgary and Vancouver. 


Registrar U.S. Series 

5%%, 51%4%, 5%%, 6%% and 6%% first 
mortgage pipeline bonds, Morgan Guaranty 
Trust Company of New York, New York. 


Sinking Fund Debentures 


Trustee 
Crown Trust Company, Toronto. 


Registrar 

10% series A, 9%4% series B, 9% series C, 
87%% series D, 9% series E and 112% series 
F sinking fund debentures. 

Crown Trust Company, Montreal, Toronto, 
Winnipeg, Calgary and Vancouver. 


Subordinated Debentures 


Trustee 
Montreal Trust Company, Toronto. 


Registrar Canadian Series 

5.85% subordinated debentures, Montreal 
Trust Company, Montreal, Toronto, Winnipeg, 
Calgary and Vancouver. 


Registrar U.S. Series 
5.60% subordinated debentures, 
Citibank, N.A., New York, New York. 
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